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INDEPENDENT AUDITOR'S REPORT To the Board of Comnfissioners Sewerage District No. 2 I'arish of St. MaLy Bayou Vista, Louisiana 

MEMBER: AMERICAN INSTITUTE Of: CERTIFIED PUB[.IC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying financial statements of Sewerage I)istrict No. 2, a component unit of the Parish of St. Mmy, State of Louisiana, as of and for the years ended Septembel' 30, 2000 and 1999, as listed in the table of contents. These financial statements are fl~e responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Aud_i_li!~g.S_l_andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether file financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evahmting the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component trait financial statements refelTed to above tnesent fairly, in all material respect,;, the financial position of the Sewerage District No. 2 as of September 30, 2000 and 1999, and the results of its operations for the years then ended in conformity with generally accepted accouming principles. In accordance with Goverument Auditing Standard__s, we have also issued our report dated JanualT 26, 2001, on our consideration of Sewerage District No. 2's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 



Our audit was perfomaed for the purpose of forming an opinion on the financial statements taken as a whole. The schedules and statistical data listed in the table of contents are presented for pur- poses of additional analysis and are not a required part of the component unit financial statements of Sewerage District No. 2. Such information, except for that po~fion marked "unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the component uni~ financial s~a~tements, and, in ~ur opinion, the informati~ is fairly s~,ated i~ all material respects in relation to the component unit financial statements taken as a whole. 
January 26, 2001 Morgan City, Louisiana 
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ASSETS 

EXHIBIT A St'WI~RAGE DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Combined Balance Sheet - All Fund Types and Account Groups September 30, 2000 

Cash Investments, at cosl Receivables Special assessmenls Due from other govemmenlal unils Prepaid expenses Sewerage propen:y, plant, and equipment, net 
I,IABILITIES '10TAL ASSETS Accounts payable Due to other govermnental units 

Governmental Proprietary Totals 
_._Fund ~I~pe Special Revenue Fund Type Sewerage System (Enterpri~ 
$124,105 $ 98,510 -- 626,305 -- 2,774 16,271 45,872 -- 1,418 
-- _1~897,499 $140.3:76 $2~67~378 

$ -- $ 2,740 -- 11.436 TOTAL L1ABIIATIES -- _ 14,176 FUND EQUITY Contributed Capila/ Governmental -- Retained Earnings Unreserved -- Fund balance Restricted for intergovernmental commitment 140,376 Unreserved -- 

(_Me__nlQkandum Only) 
9-30-00 9-30-99 
$ 222,615 626,305 
2,774 62,143 1,418 
$ 187,960 604,045 
3,446 53,065 1,218 

$2,812,754 $2,811,255 
$ 2,740 $ 16,270 11.436 13.577 14_176 29_847 

1,657,452 1,657,452 1,757,635 
1,000,750 1,000,750 884,129 

140,376 136,198 __3fl46 TOTAL VUND EQUITY _ 140=~;76 _2_~658,202 _2,7__9_8~5_78_ 2,781,_408 TOTAL LIAI311,1TIES AND FUNI) EQUITY $140~376 $2,672.378 $2,812,754 $2,811,255 See notes to financial statements. -3- 



RFNENUES 

EXHIBIT B SEW[';RAGE DISTRICT NO. 2. OF THE PARISH OF ST. MARY STATE OF LOUISIANA 

lnlergovernmenlal revenue lnlerest income 
EXPENDITUR1 iS 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances All Governmental Fund Types For the Year Ended September 30, 2000 
Governmental 
Special RevejLt~_e_ 
$215,173 _2~578 T()TAL REVENUES 217._751_ 

Intergovernmenlal expendi'tures 372,935 Interest expense -- Adminislralion cos{ s _-: TOTAl. EXPENDITURES __372~935 EXCESS OF RF.Vf;,NUES OVER (U N DER) EX PEN DITU RES ( 155,184) 03'HER FINANCI NG SOURCES (USES) Operating transfers (out) Operaling transfers in TOTAL OTHER FINANCING SOURCES (USES) EXCESS OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES t:UNI) BALANCE AT BEGINNING OF YEAR 

159.362 

Totals (Mm_r~3andum Only) Debt Service .2000 !999 
$215,173 _ _ 2,5_7_8 $208,209 4.132 ?.,!_7_J_51 212,341 
372,935 371,983 24 249 _372~93_5 372~256 
(155,184) (159,915) 

(3,446) (3,446) -- _!59~3_62 
_Ls9,3~ 6_2 _(3,446) _155~9916 

(6,145) 102 007 
95.862 

4,178 (3,446) 732 (64,053) 
136.198 3,446 _!39~64J 203~697 FUND BALANCE AT END OF YEAR $!40,376 _$ 0 $!40,376 $139,644 

See notes to financial statements -4- 



SEWERAGE D1STRICT NO. 2 OF THE PARISH OF ST, MARY STATE OF LOUISIANA Sewerage Enterprise Fund Slatements of Income, Expenses and Changes in Retained Earnings Proprietary Fund Type For the years ended September 30, 2000 and 1999 
OPERATING REVF.NtJES Charges for sewer service Delinquent charges Licenses and permils 

9-30-00 9-_30:99 
$324,972 4,625 !_&000 $315,737 4,459 2.800 TOTAL OPERATING REVENUES 330~559J7 _.3_22.996 

OPERATING EXPENSI';S Personal services Maintenance supervisor Accounting and secretary Board meetings Operating service',; Sewerage treatment fees Collection fees Insurance Audit fees Legal fees and costs Engineering Repairs and mainlenance Bad debts Utilities - pump station Office expense Advertising Depreciation 

12,000 4,200 3,240 
149,309 14,400 1,732 3,795 11 4,029 13,363 656 9,575 191 385 _1_1.__4_9=_81 TOTAl, OI~ERAT1NG EXPENSES _)3_18,86767 

4- 

12,000 4,200 3,480 
145,654 14,400 1,667 3,795 999 6,447 48,987 1,317 10,581 428 279 _!1!.544 365.778 



9-30-00 9-30-99 INCOME (LOSS) BI~FORE NONOPERATING REVENUE AND EXPENSE, S $ (1,270) $ (42,782) NONOPERATING IH~VENUI?', (EXPENSES) Ad valorem taxes Interest income TOTAL NONOPERATING REVENUE (NET) INCOME (I.OSS) BEFORE OTHER DEPRECIATION I'I~.ANSFERRED TO EQUITY CONTI.UBUTED OTHER FINANCI NG SOURCES (USES) Operating transibt to other fund Transfer from olher fund 

144,505 29 l.LD19 145,737 _ 2~31Q 173.624 172.047 172,354 129,265 
100,183 
(159,362) 3~4446 (1o2,oo7) 6.145 NET INCOME 116,621 133,586 RETAINED E, ARNINGS AT BEGINNING OF YEAR __ _8_8_4 1j~29 __.750~=543 RETAINED EARNINGS AT ENI) OF YEAR $1,(!00J50 $ 884,129 

See notes to financial statemenls 



SI)',WF, RAGI~ D1STR1CT NO. 2 OF THE PARISH OF ST. MAR5' STATE OF LOUISIANA Statement of Cash Flows - Proprietary Fund Type tror the years ended September 30, 2000 and 1999 lncrease (Decrease) in Cash and Cash Equivalents 9-30-00 _%:30-99 
Cash flows fi'om nperating activities: Cash received fi'orn customers Cash payments for personal services Cash payments for operating services Net cash provided by (used for) operating activilies (:ash flows fiom capital and related financing activities Acquisition and construction of capital assets Net cash provided (used for ) capital and related financing activities ('ash flows front investing and nonoperating revenues and expenses: l'urchase US Treasury Note Ad valorem taxes Interest income Net cash provided by nonoperating revenues and expenses Cash flows fi om othel financing uses Transfel fi'om other fund Operaling transfer to other fund 

$ 335,016 (19,440) $ 316,319 (19,680) __(239~-664) 
102.259 56.975 
~s2) _ (41,oo8) 
~(~2fi~) _ (41,oo8) 
(107,877) 144,505 29.119 45,737 26.310 
65.747 172,047 
3,446 _~1~2) 6,145 l 0_2~02) Nel cash used for other financing uses (1559,911_6) __. (95,862) Net increase (decrease) in cash and cash equivalents Cash and cash eq~fivalenls at beginning ofyea~ Cash and cash equivalents al end of year 

-7- 

(38,869) 92,152 
655~Q7 563.655 
$ 6!6,938 $ 655,807 



Reconciliation of operating income to net cash provided by opelating activities: Operating income (loss) Adjustments Io reconcile operating income to net cash provided by operating activities Depreciation Change in assets and liabililies: (Increase) decrease in accounts receivable (Increase) decrease in prepaid expenses Increase (decJease) in accounts payable Increase (decrease) in due to other governmenlal units Net cash provided (used) by operating activities 

See notes to financial stalements 
-8- 

EXH!!33_7"D 

9-30-00 9-30-99 
$ (1,270) $ (42,782) 
114,981 111,544 
4,419 (200) (13,530) __ (2,141) 

(6,677) -o (7,215) 2.105 
$ !02,2~ $ 56,9-75 



 

SEWERAGE DISTRICT NO. 2 NOTES TO THE FINANCIAL STATEMENTS SEPTEMBER 30, 2000 

A, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Reporting Enlily Fund Accounling Proprietary Fund Type Enterprise Fund Governmental Fund Types Special Revenue Fnnd Basis of Accounting Budgets and Budgelary Accounting Definition of Cash and Cash Equivalents Investments Property, Plant & Equipment & Long-Term Liabilities Bad Debts Total Column on Combined Balance Sheet 
B. CASH AND 1NTERI?.ST BEARING DEPOSITS C. CHANGES IN PROPERTY, PLANT & EQUIPMENT D. CHANGE 1N ACCOUNTING ESTIMATE E. CONTR1BUTEI) CAI'H'AI_, 
F. DUE TO/FROM OTHER GOVERNMENTAl. UNITS 
G. RELATED PA R'I'Y TRAN SACTIONS 1. PENDING 1,H'IGATION 

Page 

AI) VALOREM TAXES & MAINTENANCE MILLAGE ASSESSMENT 17 J. 1NTERGOVERNMENTAI~ AGREEMENT -- CONTINGENCIES 
K. CONTIGENI!iNCIES AND UNCERTAINTIES 1.. SUBSEQUENT EVENT 

17-19 
19 19 



EXHIBIT E SEWERAGE I)ISTR1CT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Notes to Financial Statements September 30, 2000 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES "FIFe Sewerage District No. 2 of the Parish of St. Mmy, State of Louisiana was irrcorporated on March 23, 1960, under tire authority of the State of Louisiana and the Parish of St. Mm3,. The I)istricl operates under a Board of Commissioners and provides sewerage services to the citizens residing within the boundaries of Sewerage District No. 2. The District is a tmblic corporation and political subdivision of the State and is authorized to incur debt, issue bonds, levy taxes and collect assessnlenls. The finm~cial statements of Sewerage District No. 2 have been prepared in confol~nity with generally accepted accounting principles (GAAP) as applied to govemmenlal units. The Governmental Accounting Standmds Board (GASB) is the standard-setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also c(inforln to tire guides set forlh in the Louisiana Municipal Audit and Accountin Guide and to the indusll3, audit guide, by the American lnstimle of Certified Reporting lhdii!5~ 

Audits of Slate and Local Govel~mental Units Public Accountants. 
GASB Statement No. 14, Govermnental Reporlin!g__~Entitv, establishes criteria fox-determining which organizations should be included in a governmental financial reporting entity. The focal poin! for defining the financial reporting entity is the primary government. The Sewerage District No. 2 is a componenl unit of the St. Mm3' Parish Council (primary government) and, as such, lhese financial reports may be included in the CAFR of the Council for the year ended December 31, 2000. The Sewerage Dislricl No. 2 has followed GASB-14 guidance to detelTnine that there are 0_o_. financial statements of other organizations that should be combined with their statements to form a financial reporting entity. Fund Accounting The accounting system is organized and operated on a fund basis whereby a separate self- balancing set of acconnls is maintained for the propose of canning on specific activities or atlaining certain objectives in accordance with special regulations, restrictions or limitations Proprietms, fund types follow GAAP prescribed by the Governmental Accounting Stmadards Board and all Financial Accounting Standards Board's statements and Interpretations, APB Opinions and ARBs issued, except for those that conflict with or contradict GASB pronouncements. 
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EXHIBIT E Continued 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) PROPRIETARY FUND TYPE Enterprise Fund An Enterprise Fund is used to account for operations that m'e finauced mid operaled in a manner similar to private busirless enterprises where lhe intent of the governing body is tirol the costs (expenses, including depreciation) of providing services to the general public on a continuing basis be financed or ~ecovered primarily through user charges. The District's Sewerage Syslem is an entmprise fired. 
GOVERNMENTAl, FUND TYPES Special Revenue Fund The special revenue fund is used to account for lhe proceeds of revenue sources resh'icled to expenditure for specified purposes. The District's special revenue fund is being used to account for transactions related to an intergovemmental agreement entered into with the St. Mmy Parish Council on July 26, 1995. See Note J for additional details, Basis of Accounting The accounling and financial reporting treatment applied to a fund is detennined by its measurement focus. Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the ~3_i!lg of the measurements made, regardless of the measurenmnt focus applied. All govennnental fimds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net cunent assets. All p1oprieta13~ funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with lhe operation of these funds are included on the balance sheet. Their reported fund equity (i.e., net total assets) is segregaled inlo conlributed capital and retained earnings components. ProprietaD, fund type operating statements Inesent increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The Sewerage System is accounted for using the accrual basis of accounting. Revenues are recognized when lhey are earned, and expenses are recognized when they are incurred. An excep- tion to this general rule is (1) principal and interes! on general long-term debt which is recognized when due. 
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EXHIBIT E Continued 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Budgets and Bud~etarv Accountiu The Sewerage District No. 2 follows these procedures in establishing administrative budgetary accounting: a 
b 
An administrative budget is employed as a management planning mid control device during the year for tile Proprieta1~ Fund. The forecasted budget is prepared on a basis consistent with generally accepted accounting principles (GAAP), which for tile Proprietary Fund is the accrual basis of accounting. The Proprietary Fund Statement of Income, Expenses, and Changes in Retained Eanfings does not reflect budget and actual comparisons of the administrative budget because it is not a legally adopted budget. l)efinition of Cash and Cash Etmivalents The District considers all cash (cunency and checks on hand and demand deposits with banks and other financial instilutions) or highly liquid investments (including restricted assets) with an original maturity of three months or less when purchased to be cash equivalents. The District included open-ended mutual fimds as cash and cash equivalents. In accordance with GASBS No. 9, The District presents a cash flows statement that shows the change dming the period in unrestricted and restricted cash and cash equivalents. 

Investments State statutes authorize the District to invest in direct obligations of the U.S. Treasm3q obligations of any agency of thc t Jnited States of America, provided the payment of principal and interest of such obligations is fully guaranteed by the United States; obligations of U.S. government instrumentalities which are federally sponsored; direct security repurchase agreements of obligations &the U.S. Treasmy or U.S. government instrumentalities; time certificates of deposit or savings accounts; and mutual or trust fund institutions which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. nvestments are slated at cost or amortized cost, which approximates market 



 
EXttlBIT E Continued NOTE A - SUMMAP, Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Pl~erty, l'la~La_3)_d.. Efl ujpment and Long-Term Liabilities The accounting and reporting treatment applied to ln'operty, plant mid equipment and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fired types are accounted for on a spending "finmlcial flow" measurement focus. This means that only current assets and cun'ent liabilities are generally included on their balance sheets. Their reported fund balance (net cunent assets) is considered a measure of"available spendable resources". Governmental fund operating statements present increases (revenues and olher financing sources) and decreases (expenditures and other financing uses) in net cmTent assets. Accordingly, they are said to present a summary of somces and uses of"available spending resources" during a period. All property, plan! and equipment are valued at historical cost or estimaled historical cost if actual historical cost is not available. Donated property, plant and equipment are valued at their estimated fair value on the date donated. Long-term liabilities expected to be financed fi'orn governmental fund types are accounted for in the General Long-Term Debt Account Group, not in the govennnental fimds. This account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-cmxent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fired liabilities. They are instead reported as liabilities in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital nminlenance" measurement focus. This means that all assets and liabilities (whether cun'ent or noncurrent) associated with their activity are included on their balance sheets. Their report fund equity (net total assets) is segregated into contributed capital and retained earnings components. Depreciation is provided in the enterprise fund in amounts sufficient to relate the cost of the depreciable asset,;, to operations over their estimated service lives on the straight-line basis. Thc service lives by type of asset are as follows: Storage Building Distribulion System Equipment 33 Years 10-75 Yems 3-5 Years 
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LrXH1BIT E Continued 
NOTE A - SUMIvlARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) ~:~ lant aj)0 Efl u_~pment mid Long-~l'erm Liabilities (Continued Certain assets have been constructed or acquired substantially with contributions in aid of couslruction. Nel income includes depreciation on assets acquired from contributions; however lhe depreciation applicable to assets acquired fi'om contribution is transfen'ed Io the related contribution account rather than retained earnings. Certain engineering services rendered for the Regional Sewerage Facilities to serve Wards 5 and 8 in Sl. Mm7 Parish were thnded by St. Mmy Parish Council contributions, the sale of bonds and Federal grants from the Environmental Protection Agency which were administrated by the St. Mmy Parish Council. The construction costs of the Regional Sewerage Facilities are being accounted for througll an intergovennnental agreement between St. Mary Parish Council, the Town of Patterson and the Town of Berwick, as maintained by the Joint Sewer Commission Wards 5 and 8. Any amomlts that were contributed by St. Mary Parish Council for Sewerage I)istrict No. 2's share of construction costs during the project are recorded by the St. Mmy Parish Council. Bad Debts The Enlel-prise Fund contains no allowance for uncollectable accounts receivables which is a generally accepted accounting principle. Uncollectable receivables are charged offal fire time information becomes available which would indicate the uncollectability of the particular receivable. The failure to utilize tire allowance method to account for bad debts is not material to the financial statements. Tolal Column on Combined Balance Sheet The total colunm on the Combined Balance Sheet is captioned Memorandum Only to indicate il is presenled only to facililate financial analysis. Data in tiffs column does not present financial position, results of operations, or ctmnges in financial position in confomfity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. NOTE B - CASH AND INTEREST BEARING DEPOSITS The Sewerage DislJic! No. 2 may invest in time deposits or certificate of deposits of state banks or savings and loan associations or savings banks organized under Louisiana law and national banks having principle offices in Louisiana. State law requires that deposits be fully collaleralized at all times. Acceptable collateralization includes the $100,000 FDIC/FSL1C insurance and the market value of securilies purchased aud pledged. Obligations of the United Stales, the Stale of Louisiana and ccriain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by tile District or with an unaffiliated bank or Irast company for the accounl of !he Dishicl. -13- 



NOTE B - CASll AND INTEREST BEARING DEPOS1TS (Continued) 
EXtlIB1T E Continued 

The District's cash and investments are categorized to give an indication of the level of risk assumed by tile District at September 30, 2000: CategolN I - insured or collateralized with securities held by the District or by its agent in tile District's name. Categoly 2 - Cnllateralized with securities held by the pledging financial institution's trust department or agent in the District's name. Category 3 - Uncollateralized o1 securities tminsured or unregistered and held by the counter party (tiffs includes GNMA Pool investments and mutual fund shares held in "book- entry-only" form by brokerage firms) Cash and investments (including restricted assets) stated at cost consist of file following: Checking and money market accounts Certificates of deposit US Treasury Bill Total cash and investments 
Cash and investments categorized by level of risk are 
Amounts insured by the FI)IC or SIPC or collateralized with securities held by the l)ist~ict in its name Amounls collaleralized with securities held by the pledging financial institulion's trust department in lhe District's name Uncollateralized, uninsured or unregistered Total cash and investments 
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$222,615 518,428 107.877 $848,~Q 
Cost Market Value 
$824,815 $824,815 
24,105 24,105 
$848_92=0__ $848 8~8220 



 
EXItlB1T E Continued NOTE C - CHANGES IN PROPERTY, PLANT AND EQUIPMENT Changes ill tile Enteq)rise Fund property, plan! and equipment for the year and accumulated depreciation are presented below: 

Property Land, Right of ways Storage building Dislribution system Equipment Total Cost Less accumulaled depreciation at year end 

Balance 9-30-99 $ 46,685 2,525 3,006,010 1 144 
Additions $ -- 
50,959 
Transfers/ Disposals $ -- 
(7,380) 
Balance 9-30-00 $ 46,685 2,525 3,049,589 1.144 $3,056,364 $ 50,959 $(7,380) $3,099,943 

1.094.843 Net properly, plant and equipment $1,96 !_,_52J: NOTE D - CtlANGE IN ACCOUNTING ESTIMATE 
1.202.444 
_$=~897j49~ 

Based on actual experience of repairs and replacements of sewer lines and concurring with the District's engineer, a change in the estimated usefid life of sewer lines constructed in 1962 and 1990 was made. The estimated useful life was reduced from 75 years to 45 years. This change reduced income before extraordinmy items and net income by $38,502 for the year ending September 30, 1999. Beginning September 30, 2000 this change will also reduce income before extraordinmy items and net income by $38,502 for the next eight years and by $15,406 for the following twenty-six years. N OTE E - CONTRlf3UTEl) CAP1TAL This District has received contributions from bonds and certificates, assessments m~d local sources accounled for in the Enterprise Fund for lhe purpose of acquiring or constructing capital facilities. Retirement of contributions me the equivalent of the depreciation charge against the assets involved. The additions and major sources of contributed capital and other changes are as follows: 9-30-00 9-30-99 Contributed capital at beginning of year Contributions Federal EPA grant Property assessments St. Mmy Parish Council Other municipalities Relirements Depreciation Contributed capital at end of year -15- 

$1,757,635 $1o857,818 

_~j00,183) $_j.657,452 _2L0&!8~) 



NOTE E - CONTRII?,UTED CAPITAL (Continued) 
Cumulative contributed capital received from Federal EPA grant Bonds and certificates Assessments St. MaW Parish Council Other municipalities 

EXHIBIT E Continued 
9-30-00 _9-330_-99 
967,597 479,241 494,607 664,942 142_471 Total contributed capital received 2,748,858 2,748,858 Less adjustment for accumulated depreciation on assets constructed substantially from contributed capital 1,ess assets retired, cumulative (1,073,911) (17,495) (981,108) __0_0A_Ls) Contributed capital at end of year $~52 _$=1,_75=7~6j5 NOTE F - 1)UE TO AND FROM OTHER GOVERNMENTAL UNITS Amounts due fiom other governmental traits consisted of the following: 9-30-00 9-30-99 Town ofBerwick, I,A $ -- $ 7,136 St. MatT Waterworks I)istrict No. 2- (Inter-governmental service - Sewerage fees collected) St. Mary Parish Council (Inter-governmental agreement) Total 
45,872 16,27! 45,929 $ 6_2~143 _$53~Q65 Amounts dueto othergovemmentalunitsconsisted ofthefollowing: 9-30-00 9-30-99 Joint Sewer Commission Wards 5 and 8- (Sewerage trealment fees) Total NOTE G - REI,ATEI) PARTY TRANSA('TIONS 
$11,436 $11,436 $13,577 ~G57d 

C'ommissioners are compensated for their attendance at monthly and special meetings. The payments amounted to $3,24.0 and $3,480 for the years ended September 30, 2000 and 1999, respectively. -16- 



NOTE It - PI!~NI)ING LITIGATION EXHIBIT E Conlinued 
Based on infomlation available, potential claims against/be District not covered by insurance would not materially affect the financial statements of the District. NOTE l - AD VAI,OREM TAXES AND MAINTENANCE MILLAGE ASSESSMENT Ad valorem taxes attach as an enforceable lien on properly as of January 1 of each year. Taxes are levied by tile District in September or October" and are actually billed to taxpayers in November or 1)ecember. Billed taxes become delinqueut on Janual2~ 1 of the tbllowing year. The St. Maly Parish Sheriffbills and collects propelty taxes for the District using tbe assessed values determined by the tax assessor of St. Mau~ Parish. District propm/y tax revenues are budgeted in the year billed. For the year ended September 30, 2000, 10.0 mills were authorized and dedicated as follows Sewerage system maintenance and improvements On July 20, 1996, a proposition to levy a ten mills tax on all property subject to taxation in said Sewerage District No. 2 passed. The tax levy will be for a period often years beginning witb the year 1996, ending with the year 2005, for the ptupose of constructing, maintaining, improving, and operating the sewers and sewer disposal works for the District. NOTE J - INTERGOVERNMI3NTAL AGREEMENT - CONTINGENCIES The St. Mary Parish Council requested that Sewerage District No. 2 develop a funding mechauism to assisl in the payment of the balance owed on the $3,850,000 of public improvemenl bonds whictl were sold in 1983 for tim purpose of financing the unincorporated areas portion of the construction and acquisition of sewerage facilities in Wards 5 and 8. These bonds had been refinanced fiom time to time and m'e the legal obligation of the Council. This request was made due to shorl falls in the original plan to fund tim bond issue. On July 26, 1995,. Sewerage l)istrict No. 2 entered into ml intergovemmeutal agreement in conjunction wilh Sewerage District No. 8 mid the St. Mary Parish Council, whereby tile sewerage districts will be obligated to pay the remaining balance of the bond issue, $4,519,016.75 wtficb includes principle and interest. The balance due will be allocated $3,411,857.68 to Sewerage District No. 2 and $1,107,159.07 to Sewerage District No. 8. The sewerage districts will each receive for tim calendar years tlu'ough December 1, 2004 their respective percentage of the 3/4% sales lax applicable to the sewer area that presently is collected by the Parish Council and used to fired the debt service on tim sewerage bonds. The sewerage districts covenant that they shall adjust millages and/or user fees as they deem necessary and appropriate for tbe retirement of the said bonds in accordance with the bond paymeut schedules. Tile District is accounting for the 3/4% sales lax received, transfers fi'om the enterprise fund, and payments made to the St. Maq~ Pm'ish Council Ibr bond payments in a special revenue fund. 
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/SXHIBIT E Continued NOTE J - INTERGOVERNMENTAL AGREEMENT -- CONTINGENCIES (Continued) The St. MaiN Parish Council is the owner of an undivided 45.20% of~the regional sewer facilities pursuant 1o lhe Local Services Agreement executed May 1983. In consideration of the foregoing, the St. Mary Parish Council does bargain, sell, transfer, assign and set over unto 1he sewerage districts all rights, fille m~d interest of the St. Mary Parish Council in and to that portion of the regional sewerage treatment facilities. The pmish inlerest in the facilities will be attributed 75.5% lo Sewerage Distric! No. 2 and 24.5% to Sewerage District No. 8 upon fulfilhnent of all bond payment obligations. The required transfers to the S1. Maly Parish Council to fund the bond principle and interes! payments now atlributable to Sewerage District No. 2 is as follows: 
_Payment [)ate June 1, 1996 l)ccember 1, 1996 June 1, 1997 l)ecember l, 1997 June 1, 1998 I)ccember 1, 1998 June 1, 1999 December 1, 1999 June 1, 2000 l)ecember 1, 2000 June 1, 2001 December 1,200t June 1, 2002 1)ecember 1, 2002 June 1, 2003 December 1, 2003 June 1, 2004 I)ecember 1, 2004 Tolal Required Transfers less amom~ts paid Total Remaining Transfers 

Principle $ -- 240,886.51 258,405.55 273,734.67 286,873.96 
297,823.34 313,152.48 328,481.60 343,810.76 361.329.79 
$2,704,498.66 11~05~9900.69) 

Interest Due $ 69,468.40 69,468.40 61,137.00 61,137.00 51,998.65 51,998.65 46,250.21 46,250.21 39,795.56 39,795.56 32,945.62 32,945,62 25,508.25 25,508.25 17,542,57 17,542.57 9,033.25 9.033.25 
$ 707,359.02 _097 5=9_04.08) 

Total Annual Debt Service 
$ 379,823.31 380,679.55 
377,731.97 
379,374.38 
377,414.46 379,043,72 379,498.10 378,895.90 
379.396.29 
$3,411,857.68 _(L_5577,_404.'U) 

$1~_6=44 597.9_7 $ =20p~g5~4 94 ~ ~._54=~452~.[.1__ 
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NOTE J - 1N'I'EIC~GO\q~RNMENTAL AGREEMENT - CONTINGENCIES (Continued) Sewerage District No. 2 anticipates approximately $164,000 annually to be collected as its portion of tile 3/4% sales tax for fimding tile required transfers for debt service. The remaining shortfall of approximately $215,000 annually will be funded by additional revenues flora a rate increase to tile sewerage customers and an increase in the propelly tax millage on the assessed property within file District. The District has n rode the following operating transfers to the special revenue fired to provide funds for paymem to the St. Mary Parish Council in accordance with the intergovermnental agreement: Year ending September 30, 1996 Year ending September 30, 1997 Year ending September 30, 1998 Year ending September 30, 1999 Year ending September 30, 2000 
$ 90,000 91,000 151,300 102,007 159,362 TOTAl, $593 669 NOTE K - CONTINGENCIES AND UNCERTAINTIES As of September 30, 2000, the St. MInT Pm'ish Council has made all required bond obligation payments on |he public improvement bonds aforementioned. NOTE L- SUBSt;QUENT EVENT On October 27, 2000, file St. Mmy Parish Council passed Ordinance 1474, creating St. Mary Parish Water and Sewer Commission No. 2, State of Louisiana. In accordance with the provisions of this ordinance all operations and sewerage facilities of Sewerage District No. 2 will be transfened to the jurisdiction of the commission. All water, sewer, and sewage disposal facilities heretofore owned and/or operated by Waterworks District No. 2 aud Sewage District No. 2 as such facilities now exist, shall be operated, maintained, improved, extended and/or disposed of by file Commission. qhis ordinance shall become effective on Jauualy 1, 2001. 
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SUPP1,EMENTARY INFORMATION SECTION 



SI!!WERAGE DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA 

ENTERPRISE FUNI) Certificates of deposil: Edward D. Jones & Co. Morgan City, l.ouisiana (US Treasmy Bill) MidSouth Bank Morgan City, 1,ouisiana Regions Bank Morgan City, Louisiana MC Bank & Trust Co. Morgan City, Louisiana Whitney National Bank Morgan City, Louisiana 
Patterson Stale Bank Pallerson, Louisiana Edward D. Jones & Co. Morgan City, Louisiana (Chevy Chase Savings Bank and Lehman Brothers Bank) 

Combined Schedule of Investments September 30, 2000 
Maturi~ Rate 

Cost (Including Accrued lnlerest) 
10-12-00 5.733% $107,877 
1-5-01 6.00% 104,389 
3-13-01 6.26% 103,447 
11-14-00 5.90% 52,481 
7-26-01 6.75% 50,888 

2-23-01 
2-23-01 
5.70% 103,295 
6.50% 6.50% 51,964 

51.964 
TOTAL SEWERAGE SYSTEM __62~05 
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SCHEDULE 2 
S]?,WI",RAGE DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA 

Board Members 

Payments for Board of Commissioners Meetings For the yem ended September 30, 2000 
"I'elln Ex~a I terbert Adams, Chairman 6-1-2001 Don Ryan, Commissioner 5-1-2004 Sonny Legendre, Commissioner 1-22-2002 Tony Hensgens, Commissioner 6-1-2002 l.. Stan Robison. Commissioner 7-22-2004 
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Number of Meetings Atlended 9 
12 
11 
l0 12 
Total 

Total Amount Received $ 540 
720 
660 
600 720 
$3.240 



SCHF~I)ULE 3 SI~IWERAGE DISTRICT NO. 2 O17 THE PARISH OF ST. MAR5' STATE OF LOUISIANA 

Insurer .K j 12d o_f_131~ur_alJ ce 

lllsurallce ill Force September 30, 2000 (Unaudited) 
Property Covered Amount of Insurance Expiration Date Twin City Public Entity Damages $2,000,000 7-2-01 Fire Ins. Co. General 1,iability 

llalntford Fire Auto l,iability, (Hired/ I)amages $2,000,000 7-2-01 lns. Co, Non-owned Coverage) 
Western Public Employee Billy Mayon $ 10,000 7-31-01 Surely Co. Bond 
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SEWERAGF, DISTR1CT NO. 2 OF TH E PARISH OF ST. MARY STATE OF LOUISIANA REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUD1T OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUD1T1NG STANDARDS PERIODS ENDED SEPTEMBER 30, 2000 AND 1999 



RICK'( JONATHAN LEBLAND, CPA THOMAS H. CARPENTER, CPA 

LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 ORIZZAFEI ST., P.O DRAWER 3479 MORGAN CITY, LOUISIANA 70381 PHONE (504)384-2630 FAX (504) 384-2635 MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA DE RTIFIED PUBLIC ACCOUNTANTS 
RI?~I)OR'I' ON COMPLIANCE AND ON INTERNAL CONTROl, OVER FINANCIAL REPORTING BASED ON AN AUDIT OF tqNANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDAR1)S To the Board of Commissioners Sewerage District No. 2 Parish of St. Mary Bayou Vista, Louisiana We have audited the financial statements of Sewerage District No. 2, as of and for the years ended September 30, 2000 and 1999, and have issued our repot1 thereon dated Januaq~ 26, 2001 We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards the ComptToller General of the United States. Compliance 

issued by 
As part of obtaining reasonable assurance about whether Sewerage District No. 2's financial statements are flee of material misstatement, we perfot~ned tests of its compliance with certain provisions of laws., regulations, contracts and grants, noncompliance with which could have a direct and material effect on the detelanination of financial statement amounts. However, providing all opinion on compliance with those provisions was not an objective of OUF audit and, accordingly, we do not express such an opinion. 'The results of our tests disclosed no instances of ttoncompliance that are required to be reported under Govennnent Auditing Standards. There were no prior year findings or management letter comments. 
Internal Control ()ver Financial Reporting In planning and perlbrming out audit, we considered Sewerage Dislxict No. 2's internal control over financial reporting in order to determine our auditing procedures fro the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. -23- 



Reportable condilions iuvolve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting fllat, in our" judgment, could adversely affect Sewerage District No. 2's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Our examination disclosed that there is vely little segregation of duties within the District's accountiug function, particularly in the areas of cash receipts, bank reconciliations, cash disburse- merits, general ledger aud jounaal entries, This weakness is due to the fact that the District employs only two persons in the bookkeeping function. Due to the lack of segregation of duties, possible errors or inegularities could occur in the accounting records and not be detected. Under- standably, due to the limited number of accounting personnel, the most ideal system of internal control or the most desirable accounting system may not be practicable. Also, the cost of additional employees might exceed any benefits gained. The management of the District is well aware of the loss of intenml control that results with their limited staff and are constantly on watch for any t>rohlems that would arise. A material weakness is a condition in which file design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would bc material in relation to the geueral purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal conlrol over finaucial reporting would uol necessarily disclose all malters in the internal control that might be reportable conditions aud, accordiugly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended solely for the information and use of the Board of Commissioners (management), St. Mary Parish Council, and the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. 
.lmmary 26, 2001 Morgan Ci .ty, l,ouisiana 
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